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such procedures, and obtain-
ing this approvaloftenhinges
onsubmittingthecorrectdoc-
umentation. It is crucial to
have amedical necessity cer-
tificate and other supporting
documents from the treating
doctor to avoid any claim-re-
latedhurdles.
Besides, certain policies

mayhavesub-limitsorspecific
restrictions regarding treat-
ments for conditions like dia-
betic retinopathy.These limi-
tations can affect the amount
reimbursed,makingit impera-
tive forpolicyholders to thor-
oughlyreviewtheir insurance
documents for clarity.
Another critical factor is

whether your condition falls
under the category of pre-ex-
istingdiseases. Ifdiabetesor its
associatedcomplications, like
diabetic retinopathy, areclas-
sified as pre-existing condi-
tions inthepolicy, theymaybe
subject to awaitingperiod.
Thedurationof thiswaiting

period,however,variesacross
policies, thus it is essential to
confirmitscompletionbefore

proceedingwithaclaim.Com-
prehensive health insurance
plans may also cover retinal
examinations when they are
deemedmedicallynecessary.
So,patientsmustreviewinclu-
sions and exclusions of such
conditions in their policies to
ensure if thecoverageextends
to both diagnostic and treat-
ment phases of diabetic reti-
nopathymanagement.
To avoid unexpected chal-

lenges, policyholders should
proactively consult their
insurersor third-partyadmin-
istrators (TPAs) for details
about coverage, pre-authori-
zation requirements, and any
associated sub-limits. Under-
standing the policy’s terms
and staying informed about
documentationrequirements
can significantly streamline
theprocessof filingaclaimfor
intravitreal injections.
Shilpa Arora is co-founder

and chief operating officer at
Insurance Samadhan.
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P icture this: A family’s finan-
cial stability teeters on the
edge when the primary
earner is hospitalized after a
sudden accident. With only

₹2 lakh liquid in the bank and the rest
tiedup inmutual fundsandstocks, the
family isunable toaccess savings.The
incapacitated breadwinner cannot
operatehisaccounts, leavingthefamily
stranded in their timeof need.
Toaddresssuchscenarios, theSecu-

rities and Exchange Board of India
(Sebi) has rolled out revamped rules
that allow nominees to manage the
accounts of physically incapacitated
investorswithout requiringapowerof
attorney (POA).Announcedon10Jan-
uary, theserulesaimtoprovidefamilies
with a financial safety net. However,
expertswarnof limitationsandpoten-
tial challenges.
Easingaccessbutwithcaveats
Sebi’s new guidelines allow single-

holding investors to authorize one
nominee(excludingminors) tooperate
their accounts if they are physically
incapacitatedbutstillmentallycapable
of contracting.Redemptionproceeds
are credited directly to the investor’s
linkedbank account.
However, nominees cannot update

bankaccountsorcontact information.
Additionally, the provisions exclude
investors incritical conditions, suchas
coma or on ventilators. While this is
oneofseveralrevampedrulesdesigned
tohelpmutual fundanddemataccount
holdersmanagetheir investmentsdur-
ing sudden illnesses or death, experts
warntherulesmay leadtounintended
consequences.
“Redemptionbyanomineeoperat-

ingonbehalf of an incapacitatedasset
owner ispronetoabuse;policingof the
samecouldbeahugechallenge for the
Sebi and humongous work for the
depositoryparticipants (DPs)andasset
managementcompanies (AMCs)," said
Rajat Dutta, founder of Inheritance
Needs Services.
Thismay leadtoan increase incom-

plaints filed throughSebi’sComplaint
RedressSystem(SCORES),withonline
disputeresolution(ODR)becomingthe
logical recourse, Dutta said. He also
raisedconcernsaboutSebi’s safeguard
requiring redemption proceeds to be
credited to the investor’s linked bank
account.Thisoffers littleprotection if
the nominee is a joint holder in the
linked account,Dutta noted.
Even genuine cases may face road-

blocks.Accordingto theReserveBank
of India (RBI), banks require a POAor
mandate to grant nominees access to
funds. This misalignment between
SebiandRBIrulescould leave families
without recourse.
Certified financial planner Viresh

Patel emphasized theneed for regula-
tory harmonization. "The issue will
remain unresolved unless RBI takes a
similar stance.Weneedanaggregator
regulatoractingasabridgebetweenall
regulators fromSebi,RBI, Irdai (Insur-
ance Regulatory and Development
Authority of India), PFRDA (Pension
Fund Regulatory and Development
Authority),Cert-In (IndianComputer
EmergencyResponseTeam)orMeITY
(ministry of electronics and informa-
tiontechnology).Thefinanceministry
should consider forming a JPC (Joint
Parliamentary Committee) so that

Sebi normsease investment
access for the incapacitated
The new rules aim to simplify nominee access to investor accounts, but raise fresh concerns
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R ajiv, who own a mid-sized manufacturing unit in Pune,
expanded his business and grew his wealth. However, a
marketdownturnandanunexpected lawsuitexposedhis

financialvulnerabilities.Hiscashflowsdipped,andpersonalsav-
ingswere at risk due to a legal claim.
Rajiv’s casehighlights akey lesson for Indianentrepreneurs:

theneedtoseparatepersonalandbusinessassets.Despitebeing
successful inbusiness,his financial strategieswerereactive.His
savingswere tied toworkingcapital, andhisassets—properties,
deposits, and investments—were linked tobusiness liabilities.
Lackof segregation lefthimexposed,acommonissueamong

entrepreneursrelyingonshort-termfixesover long-termfinan-
cial safeguards.Howcanbusiness owners avoid such risks?
Aframework:Tosecure theirpersonal andbusiness finan-

ces, entrepreneursmust adopt structured strategies related to
segregation, legal safeguards, insuranceandcontingency funds.

Segregation:Thefirststepinassetprotectionis toensurethat
personalwealthandbusiness financesremainseparate: (i)Main-
taindistinctaccounts forbusiness transactionsandpersonaluse;
(ii)Registeryourbusiness–chooseaprivate limitedcompanyor
LLPoversoleproprietorshipto limitpersonal liability; (iii)Avoid
informal loans betweenpersonal andbusiness entities.
Legal safeguards: Business owners can use legal tools to

shieldpersonalwealth: (i)Family trusts–transferpersonalassets
intoafamilytrust toprotect themfrompotential lawsuits; (ii)Will
andestateplanning–ensureclearsuccessionplanningtoprevent
disputes or unintended transfers; (iii) Draft detailed contracts
with vendors and clients to reduce litigation risks.
Insurance: Insuranceisacornerstoneof financialprotection:

(i)Keymaninsurancecompensatesabusiness for financial losses
resulting from the death of a key individual; (ii) Professional
indemnitycoverprotects against claims forprofessional errors
or negligence; (iii) Health and life insurance secures personal
finances againstmedical emergencies or loss of income.
Contingencyfunds:Toweathermarketdownturnsor legal

challenges,businessownersmustbuild financialbuffers suchas
emergency funds. (i) Allocate 6-12months of expenses for per-
sonalandbusinesscontingencies; (ii)Diversifyyour investments
acrossequity,debt, andalternative instruments to reducecon-
centrationrisks; (iii)Keepaportionofyourwealth ineasilyacces-
sible instruments like fixeddeposits or liquidmutual funds.
Investments:Manyentrepreneursprefer real estate.How-

ever,overexposuretothis sectorcanberisky.Recent trendssug-

geststagnantappreciationinresidentialproperties. Instead,con-
sider commercial property via real estate investment trusts or
REITs, offering liquidity and stable returns.
Taxefficiency:Taxplanningplaysacrucial role inassetpro-

tection,offeringseveralavenues forbusinessowners tooptimise
financial strategies. Investingcapitalgains inSection54ECbonds

wherever a law is amended, the JPC
will recommendachange," Patel said.
Joint holdings and succession

challenges
Sebi’s revampedrulesalso introduce

complexities in joint ownership sce-
narios.Consideracasewherethreesib-
lings jointly hold an investment, and
one sibling passes away. Even if the
deceased sibling has bequeathed his
share toachild in theirwill, Sebi’s rule
states that the surviving joint holders,
inthiscasesurvivingsiblings,automat-
icallybecomeownersof thedeceased’s
share of the assets. However, experts
said the markets regulator needs to
clarifywhathappens if the investorhas
createdawill leavinghershareofassets
toher legal heirs.
VishalDhawan, founderandCEOof

Plan AheadWealth Advisors, advises
investors tocarefullycon-
sider jointholders. “If the
intent is not to give your
assets to a particular
friendor familymember,
avoidhavingthemas joint
holders.”
The other new guide-

linecomes intoplaywhen
jointholders fail tonomi-
nate anyone and all of
them pass away. In such cases, Sebi
mandates that the legal heir of the
youngest joint holder will inherit the
investments. It can lead to disputes,
especially when joint holders are not
familymembers.
“Whyshouldthe legalheirofyoung-

est jointholderbecomethesolebenefi-
ciary of the entire investment?This is
unfair to heirs or beneficiaries of the
other jointholders. Jointholderscould
alsobebusiness partners or friends. It
will createunnecessaryhurdles in the
legacyandsuccessionprocess.There is

no clarity,”Dutta remarked.
Sebialso introducednewprovisions

for handling the transmission of joint
accounts or folios to nominees. After
the transmission,nomineescaneither
continueas jointholderswiththeother
nomineesorchoosetoopenindividual
accounts or folios for their respective
portions. For accounts or folios with
multiplenominees, Sebi clarified that
whenpartof theaccount is transmitted
to certain nominees while other por-
tionsremainunclaimed, thedepository
participant (DP)orassetmanagement
company must allow unclaimed por-
tions toremain intheexistingaccount.
However, no transactionswill be per-
mitted in the accounts but eventual
transmission to remainingnominees.
Toaccommodatediversesuccession

planning,Sebinowallows investors to
nominate up to 10 people
per account or folio, up
from the earlier limit of
just three.Bycomparison,
theRBItooksixdecadesto
expanditsnominationsys-
tem to four individuals
with the Banking Laws
(Amendment) Bill on 3
December, while Irdai
permits threenominees.

This expansionmakes the markets
regulatoruniqueamongallotherregu-
lators, but it also comes with challen-
ges, saidDutta fromInheritanceNeeds
Services. “This calls forhuge software
expenditure on part of the DPs and
AMCs.Assetownerswillbeconfusedas
there is no parity among financial
products,”Dutta added.
Dhawansaid theexpandednomina-

tionlimit isawaytoreduceinheritance
disputes. “Investors may want to dis-
tributewealthamongalargenumberof
people,but the limitationofhavingnot

The expansion of
nomination limit
to 10 individuals
reflects Sebi’s
efforts to reduce
inheritance
disputes
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morethanthreenomineesputsachal-
lenge.Thesolution is increatingawill,
but not many people do it. The
revamped rule will allow investors to
haveupto10nominees,” saidDhawan.
Streamliningdocumentation
TheSebi circular also simplifies the

nomination process by standardizing
requirements.
Tonominate, investorsmustprovide

one of the following: a PAN, driving
licencenumber,orthelast fourdigitsof
anAadhaarnumber (only thenumber,
not thedocument itself).Additionally,
nominees' full contact details—resi-
dential address, email address, tele-
phone/mobile number—along with
their relationship to the investor and
dateofbirth (if thenominee isaminor)
are required.
Forasset transmission to registered

nominees, the regulated entity will
only need a self-attested copy of the
deceased investor’s death certificate
and the nominee’s updated or reaf-
firmed KYC details. Sebi has empha-
sized that no additional documenta-
tion, such as affidavits, indemnities,
undertakings,attestations,ornotariza-
tions, shouldbe sought.
Thismeasure eliminates inconsist-

encieswhereAMCsenforcedtheirown
transmission rules, creatingunneces-
sary hurdles for nominees. To ensure
readiness,AMCsanddepositoriesmust
report theirpreparedness toSebiby20
February and implement the revised
rules by 1March.

Sebi’s nomination reforms: Clarity or confusion?
The revamped nomination rules for incapacitated investors can solve key issues for families,
but their implementation could lead to several unintended outcomes

Process

Transmission to nominee
 Death certificate is mandatory
 Nominee's KYC to be
verified
 Nominee must give an
undertaking to transfer the
assets to legal heirs
 Discharge Letter from creditors if
applicable
 No affidavits, indemnities or
undertakings will be considered

NOMINEE applies
to AMC

COLLECTS thumb/toe
impression

Investor grants
permission
 To either encash a
percentage of assets or
a fixed amount
 Do it when filling up
the nomination form

Safeguards
 Redemption only to
the investor’s bank
account
 No changes to bank
account, phone, or
email allowed

Documentation
For nomination
 PAN, driving licence, Aadhar
(last 4 digits)
 Contact details of nominee
 Relationship with investor
 Date of birth if nominee is a minor
 Can list up to 10 nominees
Joint holders
 Only death certificate is
mandatory
 No fresh KYC for second holder
 Second holder gets ownership

SUBMIT health
certificate by a doctor

AMC official visits the
incapacitated person

Nominnes are not owners of deceased investor's
MFs or demat a/cs. They are custodians and
must distribute it among legal heirs

Investor later is incapacitated
 Nominee can operate MFs,
demat accounts
 Investor must be physically
incapacitated
 But has the capacity to
contract (not in a coma)

Joint holding
 Surviving holders inherit deceased’s share
 No clarity on whether a valid will determines
ownership of the deceased’s share
No nominees (joint holding)
 Transmission goes to legal heir of
the youngest holder*
*According to the rules of intestate succession
or will
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Ihavebeendiagnosedwith
diabetic retinopathy. The
doctor has recommended
intravitreal injectionsover
a period of a few months.
Thisprocedureisadaycare
treatmentandcanbedone
onanoutpatientbasis and
doesnotrequirehospitali-
zation,but isacostly treat-
ment.Iamunsurewhether
myhealthinsurancepolicy
will cover these expenses.
Couldyouprovideclarityif
such treatments are typi-
callycoveredunderhealth
insuranceplans?
—Namewithheldonrequest

Insurance coverage for
intravitreal injections, an
essential treatment for dia-
betic retinopathy,dependson
the specific terms and condi-
tions of an individual’s health
insurancepolicy.TheIrdaicir-
cular (IRDAI/HLT/REG/
CIR/117/09/2019) mandates
thatall insurerscovermodern
therapies, which include
intravitreal injections. These
proceduresarecoveredwhen
medically indicated, regard-
less of whether they are con-
ducted as inpatient treat-
ments, domiciliary hospitali-
zations,ordaycareprocedures
in a hospital. This regulatory
framework ensures broader
accessibility forpatientsneed-
ing these advanced medical
treatments.
Whilethemandateprovides

a strong foundation forcover-
age, thereareessentialconsid-
erations that patients must
keep in mind. Many insurers
require pre-authorization for

Will my health insurance cover
diabetic retinopathy therapy?
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canhelpreducetax liabilityontheproceeds frompropertysales.
HUF accounts offer tax benefits and create a separate legal

entity formanaging family assets.GIFTCityplatformsprovide
tax exemptions and simplified compliance, making them an
attractive option for entrepreneurs seeking global investment
opportunities and efficiency.
Findingbalance:Forbusinessowners, thekeytoachieving

abalancebetweengrowthandprotection lies in a robust safety
netwithoutcompromisingexpansion.
It involves reinvesting in thebusiness
by focusing on core growth areas and
keeping personal reserves secure.
Engaging professionals like financial
planners and legal experts can help
craftacomprehensiveassetprotection
plantailoredtospecificneeds.Periodic
reviewsarekeytoensure investments
and protective measures are aligned

with evolvinggoals and risks, fostering sustainable growth.
Byadoptingthesestrategies,entrepreneurscanfocusonscal-

ingupbusinesseswithoutcompromisingtheirpersonal financial
securityor facingunnecessaryrisks.Theessenceofring-fencing
lies inproactiveplanning—acrucial lessonRajiv learnt thehard
way. Through disciplined and thoughtful financial practices,
businessownerscan fortify theirwealth,protect theirpersonal
assets, and ensure long-termstability, comewhatmay.
TarunBirani is founder andCEOofTBNGCapital Advisors

HOW ENTREPRENEURS CAN SAFEGUARD PERSONAL WEALTH AMID BUSINESS RISKS

The essence of
ring-fencing lies
in proactive
planning and
protecting from
potential risks
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